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SUMMARY OF BILL

This bill would increase the maximum aggregate housing credit dollar amount to be
allocated annually by the California Tax Credit Allocation Committee from
$35 million to $50 million, but only for the calendar years 1998 and 1999.

This analysis does not address the bill’s provision regarding the Insurance Tax
Law, as it does not impact the department’s programs and operations.

SUMMARY OF AMENDMENT

The February 26, 1998, amendment changes the aggregate housing credit dollar
amount that may be allocated annually by the California Tax Credit Allocation
Committee from $35 million to $50 million, but only for the calendar years 1998
and 1999.

The amendment also removes and reinstates the Bank and Corporation Tax Law
(B&CTL) section to reflect the enactment of AB 1040 (Stats. 1997, Ch. 605).

Except for the revenue estimate and position changes, the department’s previous
analyses still apply.
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FISCAL IMPACT

Tax Revenue Estimate

The revenue losses under the B&CTL and Personal Income Tax Law are estimated
to be as follows:

Estimated Revenue Impact of AB 168
Assumed Enactment After June 30, 1998

(In Millions)
1999-2000 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
 (Minor) ($4) ($8) ($8) ($7) ($2) (Minor)

This estimate does not account for changes in employment, personal income,
or gross state product that might result from this measure.

Tax Revenue Discussion

The revenue impact of this bill would depend upon the amount of additional
credit allocations for low-income housing by the California Tax Credit
Allocation Committee and additional credits used in subsequent years upon
completion of projects.

The revenue estimate reflects applied credits in the respective years and
was determined in several steps.  First, the dollar amount of approved
credits was obtained from the California Tax Credit Allocation Committee.
According to the Committee, in 1993 and 1994, approved credits amounted to
approximately $35 million annually.  Assumptions were made that if the
aggregate maximum total amount that can be allocated in any given year were
increased from $35 million to $50 million, all of the credit allocation
increase for low-income housing would be allocated.  Second, the amount of
credit applied against tax liability was determined based on information
from the California Tax Credit Allocation Committee and actual tax return
data for reported low-income housing credits.  According to the Committee,
the majority of the low-income housing credits are normally allocated in
advance of project completion and would most likely not be claimed for tax
purposes until the second and third year after the credit is allocated by
the Committee.

BOARD POSITION

Pending.


